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Tax Cuts and Jobs Act

• December 22, 2017

• Effective January 1, 2018

• Changes

− Lower tax rates

− No exemptions

− Increased Standard Deduction

− Credits and deductions

− Updated forms
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Tax Form Changes

2017

• 1040

• Schedules 1-5

• Filing Requirement

− $1,050 Unearned 

Income

− $12,000 Earned 

Income

4

• 1040

• 1040A

• 1040EZ

• Filing Requirement

− $1,050 Unearned 

Income

− $6,350 Earned Income

2018
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2017 Form 1040
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2018 Form 1040
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Dependent Exemptions

2017

• Eliminated

7

• $4,050 per dependent

• 1040 line 42

• Phase-out began at 

$261,500 single, 

$313,800 married filing 

jointly (MFJ)

2018
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Dependent Credits

2017 
(Child Tax Credit)

• $2,000 per dependent 
under 17 years old

• $500 per dependent older 
than 17 years old

• Line 12a

• Phase-out begins at 
$200,000 single, $400,000 
MFJ 

• Up to $1,400 of the CTC is 
refundable

• Other Dependent Credit is 
non-refundable

8

• $1,000 per dependent 

under 17 years old

• Line 52

• Phase-out begins at 

$75,000 single, 

$110,000 MFJ

• Non-refundable

2018  (Child Tax Credit and   
Other Dependent Credit)

© 2019 RSM US LLP. All Rights Reserved. 

Tuition and Fees Deduction

2017

• Eliminated

9

• $4,000 maximum 
deduction

• Phase-out begins at 
$65,000 single, 
$130,000 MFJ

• Line 34

• Expenses cannot be 
paid for using 529 
College Savings Plans

2018
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American Opportunity Tax Credit

2017

• $1,500 non-refundable
− Sch 3 Line 50 (SFA Verified)

• Up to $1,000 refundable
− 1040 Line 17c (Not SFA 

Verified)

• Phase-out begins at $80,000 
single, $160,000 MFJ

• Expenses cannot be paid for 
using 529 College Savings 
Plans

• Reported on parent or 
student tax return

10

• $1,500 non-refundable
− Line 50 (SFA Verified)

• Up to $1,000 refundable
− Line 68 (Not SFA Verified)

• Phase-out begins at 
$80,000 single, $160,000 
MFJ

• Expenses cannot be paid 
for using 529 College 
Savings Plans

• Reported on parent or 
student tax return

2018
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Lifetime Learning Credit

2017

• $2,000

• Phase-out begins at 
$57,000 single, 
$114,000 MFJ

• Sch 3 Line 50

• Expenses cannot be 
paid for using 529 
College Savings Plans

• Reported on parent or 
student tax return

11

• $2,000

• Phase-out begins at 
$56,000 single, 
$112,000 MFJ

• Line 50

• Expenses cannot be 
paid for using 529 
College Savings Plans

• Reported on parent or 
student tax return

2018
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Student Loan Interest Deduction

2017

• Up to $2,500 of total 

student loan interest 

paid

• Phase-out begins at 

$65,000 single, 

$135,000 MFJ

• Sch 1 Line 33

12

• Up to $2,500 of total 

student loan interest 

paid

• Phase-out begins at 

$65,000 single, 

$135,000 MFJ

• Line 33

2018
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2019 FAFSA Verification

13

https://www.higheredexecutives.com/2019-2020-irs-tax-return-transcript-matrix-for-fafsa-verification/

© 2019 RSM US LLP. All Rights Reserved. 

2020 FAFSA Verification
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2018 Form 1040
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This document contains general information, may be based on authorities that are subject to change, and is not a substitute for professional 

advice or services. This document does not constitute audit, tax, consulting, business, financial, investment, legal or other professional 

advice, and you should consult a qualified professional advisor before taking any action based on the information herein. RSM US LLP, its 
affiliates and related entities are not responsible for any loss resulting from or relating to reliance on this document by any person. Internal 

Revenue Service rules require us to inform you that this communication may be deemed a solicitation to provide tax services. This 

communication is being sent to individuals who have subscribed to receive it or who we believe would have an interest in the topics 

discussed.

RSM US LLP is a limited liability partnership and the U.S. member firm of RSM International, a global network of independent audit, tax and 

consulting firms. The member firms of RSM International collaborate to provide services to global clients, but are separate and distinct legal 

entities that cannot obligate each other. Each member firm is responsible only for its own acts and omissions, and not those of any other 

party. Visit rsmus.com/aboutus for more information regarding RSM US LLP and RSM International. 
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